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SUBECT: PHARMACEUTICALS 

REF: A) NEW DELHI 1301, B) NEW DELHI 41 14 

1 . IN RESPONSE TO A QUESTION IN THE LOK SABHA, MINISTER BAHUGUNA 
SAID THAT THE GOVERNMENT WILL NOT TAKE A DAY LONGER THAN 
NECESSARY FOR FINALIZING THE DECISIONS ON THE HATHE COMMITTEE 
RECOMMENDATIONS ON RESTRUCTURING THE DRUG AND PHARMACEUTICAL 
INDUSTRY. REFERRING TO THE FACT THAT THE REPORT IS NOW TWO YEARS 
OLD, HE ASSURED A QUESTIONER THAT THE NEW GOVERNMENT WOULD NOT 
TAKE AS LONG AS THE OTHER SIDE HAD DONE WHILE SITTING HERE. 

2. FERNANDEZ CONFIRMS TO US THAT A POLICY FOR THE INDUSTRY 
HAD BEEN APPROVED BY THE PREVIOUS GOVERNMENT BUT THAT IT HAD 
BEEN UNWILLING TO MAKE IT PUBLIC DURING THE ELECTION CAMPAIGN. 

THIS WAS UNFORTUNATE, HE SAID, FOR NOW THE PLIOLICY MUST BE REVIEWED 
BY 

THE NEW GOVERNMENT. HE SAID THAT THE POLICY RECOMMENDATIONS WERE 
NOW ON MINISTER BAHUGUNA’S DESK. HE DESCRIBED THE NEW MINISTER AS 
A MAN OF ACTION, UNLIKE HIS PREDECESSORS AND EXPECTED THAT THE 
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NEW POLICY WOULD BE APPROVED BY THE MINISTRY AND CABINET BY THE 
END OF MAY WITHOUT MUCH BUSUBSTANTIVE CHANGE. 

3. IN RESPONSE TO OUR COMMENT THAT SOME LOCAL REPRESENTATIVES 
OF FOREIGN FIRMS HAD EXPRESSED UNHAPPINESS ABOUT THE PRICING 
POLICY OF INDIVIDUAL DRUGS, HE SAID THAT THIS POLICY APPILIED 

TO ALL MAIANUFACTURERS AND OBVIOUSLY THE GOVERNMENT WAS NOT 
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GOING TO MAKE IT UNPROFITABLE FOR PUBLIC SECTOR COMPANIES. 

4. WHEN THE POLICY IS ANNOUNCED, FERNANDEXZ WOULD LIKE TO APPEAR 
BEFORE THE PMA MEETING IN NEW YORK TO EXPLAIN IT. WE HOPE THAT 
THE PMA WILL BE AGREEABLE 
SCHNEIDER 
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